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HCL Tech is a leading global IT services company

and ranked among the top three Indian IT

services companies in terms of revenues.

HCL Technologies is a next-generation global

technology company that helps enterprises

reimagine their businesses for the digital age.

Their technology products and services are built on

four decades of innovation, with a world-

renowned management philosophy, a strong

culture of invention and risk-taking, and a

relentless focus on customer relationships.

Through its worldwide network of R&D facilities

and co-innovation labs, global delivery capabilities,

and over 211,000 ‘Ideapreneurs’ across 52

countries, HCL delivers holistic services across

industry verticals to leading enterprises, including

250 of the Fortune 500 and 650 of the Global

2000.

In order to thrive in the digital age, technologies

such as analytics, cloud, IoT, and automation

occupy center stage. HCL offers an integrated

portfolio of products and services through three

business units. These are IT and Business

Services (ITBS), Engineering and R&D Services

(ERS), and Products and Platforms (P&P).

HCL TECHNOLOGIES

STOCK DATA

Date 03/09/2022

Market Cap 

(In Cr)
250,878

52 Week 

High/Low
1,378 / 876

Nifty 17,539

BSE Code 532281

NSE Code HCLTECH

CMP: 924   BUY RANGE: 830-1015 TIME FRAME: 6-8 Yrs

TARGET PRICE: 4104

SHAREHOLDING PATTERN

Est. Reading Time   15-18 mins

Email Id: care@vivekjoshi.co.in

Website: www.vivekjoshi.co.in

mailto:care@vivekjoshi.co.in
http://www.vivekjoshi.co.in/
http://www.vivekjoshi.co.in/


UNDERSTANDING THE BUSINESS
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● HCL Technologies is structured around 3 categories of service offerings:

IT and Business Services (ITBS), Engineering and R&D Services (ERS), and

Products & Platforms (P&P).

○ ITBS enables global enterprises to transform their businesses

through offerings in applications, infrastructure, digital process

operations, and next generation digital transformation solutions.

○ ERS offers engineering services and solutions in all aspects of

product development and platform engineering.

○ P&P provides modernized software products to global clients for their

technology and industry-specific requirements.

● In combination, ITBS, ERS, and P&P deliver a comprehensive range of

capabilities that fulfill the traditional, transformational, and future needs of

clients across the globe and contribute significantly to HCL’s business

growth.

● CloudSMART clients increased their reliance on HCL as a primary

source for continuous cloud modernization and digital transformation.

● HCL Technologies’ Ecosystem consists of three major divisions that

span all segments and business units.

○ Strategic Alliance Ecosystem

○ Start-up Ecosystem

○ Industry Ecosystem
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● HCL Technologies’ strategic alliances include global market leaders

concentrated around three segments – Cloud Ecosystem, Digital

Platforms, and Data & Analytics. Through partnerships with these

platform, product, cloud and SaaS leaders, they co-develop solutions,

offerings and accelerators; and provide systems integration and managed

services.

● HCL help clients maximize their investments with these companies through

faster time-to-market, reduced costs, tangible ROI and the ability to

accelerate digital transformation initiatives. In some instances, HCL is also

engaged by these partners to engineer, manage, and maintain their

product suites.

● HCL also cultivates valuable associations in the start-up space with

venture capitalists, trade missions, and industry organizations. Some

notable relationships include the World Economic Forum (WEF), The

Open Group, Cloud Native Computing Foundation (CNCF) and the

Cloud Foundry Foundation.

UNDERSTANDING THE BUSINESS
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● HCL is also a member of the Microsoft Intelligent Security Association

(MISA), an ecosystem of independent software vendors and managed

security service providers.

● HCL Microsoft industry solutions are broadly categorized into three

categories:

○ Industry-specific applications – Applications that deliver industry-

specific business outcomes.

○ Cross-industry capabilities – Solutions that are applicable across

industry sectors.

○ Foundational platforms – Core platforms and solutions to enable

the cloud transformation journey.
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INDUSTRY OVERVIEW
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● By 2025, more than 50% of technology spend in the IT Services market is

going to be on Cloud.

● Technology, over the last few decades, has changed the way businesses

operate, creating new business models and multi-billion opportunities for

service providers.

● Across industries, market players are realizing digital channels are the

most effective way to ensure growth, sustain business continuity, and

transform client experience. What is now called digital transformation has

led to increased investments in cloud transformation, cloud migration,

application and data modernization, digital/data engineering, digital

workplace, omnichannel experience, and the increasing use of artificial

intelligence (AI) and Internet of Things (IoT).

● Focus has shifted from cost containment to robust, reliable, and business

strategy-aligned operating models designed to drive business outcomes.

● Hybrid working models and elevated near-term attrition require a sharper

focus on best-in-class employee experience and culture to help drive up

employee engagement and retention.

● Cloud data platform market. This market is forecasted to grow by more

than $50 billion by 2028, driven by the acceleration of application

modernization and digital transformation, and the increasing use of AI.

● Indian IT-BPM industry

occupies 45% of the

stake in Indian Export

Services.

● It is a booming sector in

the country with a rate

of 2.3%.

● Top IT companies in

India take up more

than an 8% share of

the country’s GDP.

● IT Industry revenue

turns around $170-

$200 billion in the

Indian Market.
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PEER COMPARISON
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TOP 10 IT COMPANIES - MARKET SHARE
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CORPORATE MANAGEMENT TEAM

NAME DESIGNATION

Shiv Nadar Founder, HCL Group Chairman Emeritus and Strategic Advisor 

to the Board

C Vijayakumar CEO & MD

Roshni Nadar 

Malhotra

Chairperson CSR Board Committee Chair Board Committees 

Member-Nomination and Remuneration, ESG & Diversity, 

Stakeholders’ Relationship

Anoop Tiwari Senior Corporate Vice President

Anil Ganjoo Chief Growth Officer, Americas, TMT and RCPG Industries

Kalyan Kumar Chief Technology Officer and Head, Ecosystems

Maninder Singh Corporate Vice President, CyberSecurity & GRC

Vijay Guntur President, Engineering and R&D Services

GH Rao Ex-President - Engineering and R&D Services (ERS)

Rahul Singh President, Financial Services & Digital Process Operations

Anand Birje President, Digital Business Services

Source: Ganga Times
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FUNDAMENTAL ANALYSIS
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PROFIT & LOSS STATEMENT
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BALANCE SHEET
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SWOT ANALYSIS

STRENGTHS WEAKNESSES

OPPORTUNITIES THREATS

• Technology adoption- The adoption

rate of new technologies is 10 times

higher than the smaller business.

• HCL has developed into a leading

innovation and R&D powerhouse.

The corporation may become a next-

generation enterprise if it invests

more in R&D.

• HCL Technology includes the use of

digital transformation in all areas

giving a chance to create new

operations processes and deliver

more value to customers globally.

• Strong growth in demand for export

from new verticals.
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• Forex risk, retention and upskilling

of talent pool, could impact

margins.

• Adverse regulatory/legislative

changes in key markets could

impact the operating model.

• Emergence of potentially

disruptive technologies/practices

like cloud computing.

• Slowdown in US economy as major

revenue is from US.

• Increasing Employee Cost.

• Exposure to intense competition

in the IT industry.

• With other MNCs in the market,

like Infosys, Wipro, there is direct

competition in the brand value and

maintaining its grades for the

upcoming stakes in the future.

• Geographical dependency on US

and Europe as major revenue

earnings from this places.

• Changing consumer preferences.

• High employee attrition rate.

• Strong Fundamentals.

• Virtually debt free company.

• Decent dividend yield of >3%.

• #1 employer among the professional

services firms globally and amongst the

top 5 multinationals headquartered in

India.

• HCL has become a leader in the

Microsoft services marketplace by

consistently achieving competencies,

advanced specializations, analyst

accolades, and focused Microsoft

capability development.
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RISK FACTORS

● New entrants: There have been numerous players that have entered the

market and are gaining market share by gaining existing companies’ market

share.

● The corporation engages in high-risk investments. Licensing profits worth

$1.1 billion are spent on intellectual property and future product production

plans. The problem emerges as these intellectual properties are old and losing

market share to other firms’ offerings.

● Non-core sources of revenue, such as dividends and interest, gain or loss on

sales of fixed assets and investments, and so on, are on the rise, posing a

danger to overall business management. Since they’re so common in

businesses, it is important to keep track of incoming and leaving non-core

revenue.

● HCL Companies is experiencing foreign exchange losses as the value of the

rupee continues to fall. The company’s foreign exchange situation has been

severely harmed. They must create new policies to balance the losses and

revenues.

● Constant technological developments require the workforce to be trained

accordingly as the inability to keep up with these changes can lead to loss of

business for company.

FUTURE PROSPECTS

● HCL has expanded into other geographies and is investing into sourcing

talent in countries including offshore locations such as Vietnam and Sri

Lanka, and nearshore locations such as Canada, Romania, and Costa Rica,

where there is an immense potential and interest in technology careers.

● Acquisition of Confinale, a Switzerland-based digital banking and wealth

management consulting specialist and an Avaloq premium implementation

partner. Through this strategic acquisition, company will increase its

footprint at the global wealth management market with emphasis on Avaloq

consulting, implementation and management capabilities.

● Company intent to acquire of Quest Informatics, an Aftermarket Industry

4.0, an IoT company which will further bolster their industry 4.0 in the

fast growing aftermarket space.



INVESTMENT RATIONALE
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KEY FACTS & UPDATES

● Named corporate Citizen of the Year 2021 by The Economic Times.

● Company made record hiring this fiscal year, with 39,900 net new

additions to the organization.

● Company featured in Forbes’ 2021 list of the “World’s Best Employers” for

the second consecutive year in FY22, and also emerged as the top-ranked

company globally in the Professional Services sector and one of the only five

India-headquartered multinationals across all sectors.

● HCL Technologies positioned as a Leader in 2021 Gartner® Magic

Quadrant™ for Public Cloud IT Transformation Services.

● HCL Technologies positioned as Leader in the Everest Group’s Cloud

Services PEAK Matrix® Assessment 2022 – North America & Europe.

● Signed two large engineering services deals this quarter: one with a

European ISV and another with a global ISV.

● Signed a number of significant deals, such as a large global European

bank selected HCL as a strategic partner in its cloud transformation

journey, and also entrusted them all the cloud operations, including the

hybrid cloud operations.

● One of the largest healthcare providers in the US selected HCL to help

transform their infrastructure landscape by kick starting its cloud journey.

This is one of the largest deals that company signed this quarter.

Email Id: care@vivekjoshi.co.in

Website: www.vivekjoshi.co.in

Source : Company filling March 22

mailto:care@vivekjoshi.co.in
http://www.vivekjoshi.co.in/
http://www.vivekjoshi.co.in/


COPYRIGHT DISCLAIMER

All rights reserved. No part of the Research Report/Reading 

Material may be reproduced, shared, printed or copied in any 

form or by any means [graphic, electronic or mechanical, 

including photocopying, recording, taping or information 

retrieval systems] or reproduced on any disc, tape, perforated 

media or other information storage device, etc., without the 

explicit written permission of the editor & author. 

Breach of the conditions and copyright infringement is a 

punishable offence resulting into imprisonment & liable for 

legal action under Information Technology Act, 2000 & 

Copyright Act, 1957. 

Authorization to reproduce, share, print, transmit such 

material must be obtained from the copyright holders 

concerned.

If you have received this report inadvertently & want to avoid 

legal actions, you must bring to our attention within 7 days of 

receipt of report on: care@vivekjoshi.co.in

support@vivekjoshi.co.in

Stringent legal actions under Information Technology Act, 

2000 & Copyright Act, 1957 & other relevant laws would be 

initiated against the sender & unauthorized receiver.
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Disclaimer:

This report has been prepared by Vivek Joshi & Team and is solely for information of the recipient only. The report must not be used as a 

singular basis of any investment decision. The views herein are of a general nature and do not consider the risk appetite or the particular 

circumstances of an individual investor; readers are requested to take professional advice before investing. Nothing in this document should be 

construed as investment advice. Each recipient of this document should make such investigations as they deem necessary to arrive at an 

independent evaluation of an investment in securities of the companies referred to in this document (including merits and risks) and should 

consult their own advisors to determine merits and risks of such investment. The information and opinions contained herein have been 

compiled or arrived at, based upon information obtained in good faith from sources believed to be reliable. Such information has not been 

independently verified and no guaranty, representation of warranty, express or implied, is made as to its accuracy, completeness or 

correctness. All such information and opinions are subject to change without notice. Descriptions of any company or companies or their 

securities mentioned herein are not intended to be complete. We are not obliged to update this report for such changes. We have the right to 

make changes and modifications at any time.

This report is not directed to, or intended for display, downloading, printing, reproducing or for distribution to or use by, any person or entity 

who is a citizen or resident or located in any locality, state, country or other jurisdiction where such distribution, publication, reproduction, 

availability or use would be contrary to law or regulation or what would subject us or our affiliates to any registration or licensing requirement 

within such jurisdiction.

If this report is inadvertently sent or has reached any person in such country, especially, United States of America, the same should be ignored 

and brought to the attention of the sender. This document may not be reproduced, distributed or published in whole or in part, directly or 

indirectly, for any purposes or in any manner.

This document is not, and should not, be construed as an offer or solicitation of an offer, to buy or sell any securities or other financial 

instruments. This report should not be construed as an invitation or solicitation to do business with us. We may from time to time solicit 

from, or perform broking, or other services for, any company mentioned in this mail and/or its attachments.

We and our affiliated entity(ies), their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell the 

securities of the company(ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or 

other compensation or act as a market maker in the financial instruments of the company(ies) discussed herein or act as an advisor or 

lender/borrower to such company(ies) or may have any other potential conflict of interests with respect to any recommendation and other 

related information and opinions.

We, our directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to 

the investments made or any action taken on basis of this report, including but not restricted to, fluctuation in the prices of shares and bonds, 
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